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Ticker: CTM AU  1Q23 Cash: A$23m Project: Jaguar 
Market cap: A$333m Price: A$0.78/sh Country: Brazil 
REC. (unc): BUY  TARGET (-0.80): A$2.30/sh RISK RATING (unc): HIGH 

• SCPe NPV US$1.6bn with inventory/credits offsetting most capex/opex inflation ahead of DFS 

• Pit inventory lifted from 36.6Mt to 55Mt for 16Y life attractive to M&A buyers who could upsize 

• Circuit de-risked as ore-sorting removed, mill expanded from 2.7Mtpa to 3.6Mtpa, capex lifted 

• Zn, Co and Cu credits could see +10% revenue, Class I premium lifted from US$1,102 to US$1,445/t 

Ahead of the year-end DFS we update our inputs from the 2Q21 scoping ahead. The key change is a lift in 
pit inventory from 36.6Mt to 55Mt (vs 108Mt MRE), plus an improved Class I nickel premium of ~US$1.5k/t 
Ni, and a lift in by-product credits to SCPe +10% revenue, after Zn and Co streams were successfully 
produced. Removing ore-sorting after recent results showed good recoveries, we lift mill throughput from 
2.7Mtpa to 3.6Mtpa and capex with that, maintaining 20ktpa Ni production, with good capex comps from 
Oz Minerals West Musgrave nickel pox DFS. Even conservatively lifting opex 20%, our NPV only drops from 
A$1.7bn to A$1.6bn. Stepping back and as seen in Table 2 below, Jaguar is the largest and highest-grade 
pittable pre-revenue nickel sulphide name globally, benefitting all the more from low-taxes, cheap 
electricity and good infrastructure, we maintain our BUY rating but lower our A$3.10/sh PT to A$2.30/sh 
based on dropping our NAV multiple from 0.6x to 0.5x7%-9.50 in reflection of weaker equity markets, diluted 
for options but not mine build. With DFS, permits and early-works / FEED coming in the next 12M, we see 
the cyclically low share price for a demonstrably world-class asset fully exposed to the EV thematic as top 
pick in our space. Australian peers trade up to 10x higher on EV/payable metal with recent Mincor bid 
potentially valuing that asset at >1.5xNAV despite challenges, while larger assets on ASX/TSX average just 
0.18% NiEq payable recoverable, a questionably economic grade. This premium/grade disconnect is 
exemplified by our estimated 0.3% NiEq payable recoverable grade of Chalice Mining, which trades at over 
A$1.5bn, suggesting that post DFS/permitting Centaurus could be a prime M&A target.  

Table 1. 2021 Scoping study and old VS new SCP estimates summary 

 

Table 2. Resource and reserve grade on payable, recoverable net royalty basis, and EV/in-situ 

 

CTM CTM
Jaguar (100%) Scoping SCP old SCP new D  (%) Jaguar (100%) Scoping SCP old SCP new D  (%)
Pit inventory (Mt ore) 36.6 39.4 55.0 40% Pit mining cost (US$/t ROM) 2.60 2.60 3.12 20%
Strip ratio (x) 6.5 6.1 7.5 23% UG mining cost (US$/t ROM) 47.30 47.27 -- --
Grade (% Ni) 0.76% 0.70% 0.75% 6.7% Processing cost (US$/t ROM) 28.00 28.02 33.62 20%
UG inventory (Mt ore) 8.5 8.5 -- -- By-product credit (US$/t ROM) -8.75 -8.75 -14.70 68%
Grade (% Ni) 1.01% 1.01% -- -- G&A cost (US$/t ROM) 1.98 1.98 2.38 20%
Nickel mined (000t Ni) 341 342 412 21% C1 cost (US$/lb, LOM average) 3.29 3.24 4.27 32%
Peak ROM (000t pa) 2,700 2,700 3,580 33% AISC (US$/lb, LOM average) 3.94 3.88 4.96 28%
Recovery (LOM, %) 76.8% 76.7% 75.0% -2% Initial capex (US$m) 288 288 475 65%
Avg  prod. (000t Ni metal pa) 19.7 19.8 19.6 -1% LOM sustaining capex (US$m) 213 213 142 -34%
Mine life (years) 13.3 13.3 15.8 19% AUD / USD 0.75 0.77 0.75 -3%
Nickel price (US$000/t) 19,395 20,944 20,944 0% Discount rate (%) 8.0% 7.0% 7.0% 0%
Payability (%) - 98% 98% 0% Project NPV (A$m) 1409 1714 1568 -9%
Logistics (US$/t milled) 2.61 2.61 3.00 15% Asset IRR (%)* 52% 61% 35% -43%
Source: Centaurus, SCP estimates; CTM IRR based on US$17.6k Ni px

SCP SCP

Mincor Lunnon Talon Widgie Archer Centaur. Magna Posid. Prem. Ni SPC Chalice Bravo FPX Aston Can. Ni

Project Kambalda KNP Tamarack Mt Edw. Grasset Jaguar Shake./Den. Black Sw. Selb./Selk. Locker. E. Julimar Luanga Decar Edleston Crawford

Location W.Aus. W.Aus. MN, USA W.Aus. QC, CA Goias, BR ON, CA W.Aus. Botsw. ON, CA W.Aus. Brazil BC, CA ON, CA ON, CA

OP/UG UG UG UG UG UG OP OP/UG OP/UG OP/UG OP OP/UG OP OP OP OP

M&I&Inf (kt NiEq) 224 89 182 175 72 1,049 670 233 712 150 3,004 672 4,548 2,993 6,370

M&I&Inf grade (% NiEq) 3.78% 3.10% 1.78% 1.60% 1.26% 0.97% 1.21% 0.81% 0.65% 0.55% 0.54% 0.47% 0.21% 0.29% 0.30%

M&I&Inf (% NiEq pay'bl / recvb'l) 2.42% 2.10% 1.20% 0.87% 0.75% 0.70% 0.66% 0.39% 0.36% 0.33% 0.31% 0.22% 0.17% 0.15% 0.10%

P&P / inventory (kt Ni) 84 18 86 10 364 39 44 1,819 2,258

P&P / inventory (% Ni attri.) 2.83% 2.86% 1.34% 1.85% 0.81% 0.33% 0.90% 0.12% 0.25%

P&P / invnty (% Ni pay'bl / recvb'l) 1.81% 1.94% 0.90% 1.01% 0.58% 0.18% 0.42% 0.10% 0.08%

EV / P&P - inventory (%) 45.1% 45.1% 14.6% 30.3% 3.9% 14.4% 19.3% 0.3% 0.8%

Undergrounds Open pits

Source: Company data, SCP; FD incl. ITM shares as at June 8, 2023. Notes: 60% TLO ownership; FPX reserve grade in % DTR Ni with davis tube recoveries; SCP, Premium Nickel and Bravo based on historic MRE; Magna MRE incl. 

Denison; Archer resources on Grasset only (excl. Sudbury Projects) with assumed rec. and pay.; CNC payability caclucated from PEA data; Lunnon rec. based on Mincor; Premium rec. based on Selkirk, peer avg. pay.; SPC rec and 

payable based on First Nickel Lockerby; Chalice rec. based on March 27 blended with 100% payability; Aston met rec. and peer avg. pay.; Bravo rec. and pay. assumed based on peers excl. FPX and CNC.
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DFS preview: reserves lifted from 36.6Mt to 55Mt, mill upsized and Co/Zn credits added 

Reserve tonnes lifted from 36.6Mt to 55Mt: The ‘Value Add’ scoping study (VAS) of May 2021 saw 36.6Mt 
@ 0.76% Ni pit inventory based on the 58.9Mt @ 0.96% global resource at the time, with 6.5:1 strip ratio. 
The current MRE now stands at 108Mt @ 0.87% Ni, so we lift our open-pit inventory to a nominal 55Mt, 
lifting our strip ratio to 7.5:1 given the ore bodies are largely sub-vertical shear-hosted (rather than lower 
strip ‘big blob’).  

Table 3. 4Q22 MRE showing lift from 81Mt to 108Mt against 36.6Mt scoping-study inventory 

 

UG removed: the scoping study saw 8.5Mt @ 1.01% Ni in an UG plan. We fully expect an underground 
here, but to drilling out to reserve pre-build would be expensive and dilutive for a long-term upside. 
Consequently, we remove the UG from our ‘DFS-preview’ model. By exclusion, the UG added A$288m 
within the A$1,409m prior NPV. For now, we add a nominal A$288m, but risk it at 50% compared to the 
soon to be DFS-backed open pit. This risking is based purely on timing, as in our view not only will an UG 
size of this size be mined, but with roots emerging at Jaguar South and Onca Preta (Figure 1) we expect 
far more than this to be mined in the long-term. However, drilling an UG to reserve at current pre-revenue 
market cap would likely be more dilutive than the value it adds given the large reserve base, hence we 
see it as sensible to keep the UG at inferred / scoping-level for now, as was previously published.   

Figure 1. (A) Onca Preta and (B) Jag South sections showing deep drilling and (C) scoping UG design 

 
Source: Centaurus Meta ls  

Resource 4Q21 4Q22 D (%) Jaguar MRE 2021 MRE 2022 MRE

Tonnes (000t) 80.60 108.00 34% Parent block (m) 10x2x10; 1m composites 10x2x10; 1m composites

Grade (% NiEq) 1.03% 0.99% -4% Cut-off (% Ni) 0.3% in pit, 0.7% Ni below 0.3% in pit, 0.7% Ni below

NiEq metal (000t) 831 1,072 29% Number of Holes 398 DD (104,509m) 699 DD (162,750m)

M&I (% total) 55% 78% 42% Number of Holes 46 RC (6,358m) 71 holes (10,020m)

M&I Grade (% NiEq) 1.05% 1.05% 0% Model method OK OK

Tonnes added (000t) 22.00 27.40 25% Metal Prices ($US) US$20,000/t Ni US$22,000/t Ni

Grade of new tonnes (% NiEq) 1.18% 0.88% -26% US$40,000/t Co US$44,092/t Co

High grade tonnes (000t) 22.40 28.60 28% US$9,065/t Cu

High-grade (% NiEq) 1.70% 1.60% -6% Search elipse (m) 75m 1st 150m 2nd pass 75m 1st 150m 2nd pass

Ni metal (000t) 380 459 21% Top cut None Domain 121 Ni, other Cu and S

Source: Centaurus, SCP, high-grade resource at 1% cut-off Source: Centaurus

MRE modelling assumptionsJaguar MRE
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Plant sizing: recent metallurgical work de-risked the flow sheet by removal of the ore-sorter. However, 
the downside of this is that a larger mill is required. Certain parts of the ore body, such as Jag North, could 
see 30-40% increased throughput. Nonetheless, we lift our mill from 2.7Mtpa to 3.6Mtpa, albeit given 
areas of soft ore, we would expect a ‘nominal nameplate’ of perhaps 3.3Mtpa with capex to reflect that.  

Pit scheduling: With Jag Central and Onca Preta measured grades of 0.88% and 1.39%, there is potential 
for higher-grade in early years. However, the back-end POX plant constrains this, nor would Centaurus 
want to stockpile which risks oxidation, so we do not model higher grade in early years, maintaining the 
scoping study grade profile with flat back-end grade for additional tonnes to 55Mt mine plan. In fact, we 
conservatively lower the scoping study 0.76% LOM grade to 0.75% to reflect some additional dilution. 
However, scheduling can be improved by lower strip in early years, where we model 5:1 in Y1-2 and lift 
the remaining years for a 7.5:1 LOM.  

Process circuit: Pre-DFS test work in May showed two big wins, (i) the ability to nearly match scoping study 
recoveries but without relying on ore sorting, and (ii) ‘bonus’ credits of zinc and cobalt sulphate streams. 
Notably, the 75% overall recovery achieved in that work (recovery of nickel to flotation concentrate, and 
recovery of nickel sulphate concentrate) is 2% under the 77% in the scoping study, but not reliant on ore 
sorting. Although the scoping study only envisaged 44% of ROM ore being sorted, the removal of sorting, 
while retaining net recoveries within two points of the scoping study, is an excellent result in our view.  

By-products: by-product revenues from zinc and cobalt were not included in the scoping study, with 
copper credits captured as a US$8.75/t credit on processing costs, equivalent to a 6% revenue-credit. Pre-
DFS metallurgical work showed zinc and cobalt not just recovered, but to a discrete zinc- and cobalt-
hydroxide products rather than lower-payable MHP (mixed hydroxide precipitate), adding to previously 
expected copper cathode. Although relatively small volumes compare to the 90ktpa of nickel sulphate 
(containing 20kt nickel), we estimate that even 15kt zinc hydroxide (~10kt Zn metal), 1kt cobalt hydroxide 
(~1.5kt Co), and 1.5kt Cu cathode could add 13% to value of the recovered products. For now, we lift 
credits from scoping study 6% revenue-equivalent to 10% (by lifting by-product credits from US$8.75/t to 
US$14.70/t) assuming conservative 60% cobalt and 80% zinc payability. 

Figure 2. Zinc hydroxide, nickel sulfate and cobalt hydroxide from Jaguar refinery pilot testwork 

 
Source: Centaurus  

Opex: we lift our mining, processing, G&A and transport costs by 20% across the board to capture 
inflation. As a sense check, we show peer capex and opex comparisons in LatAm where we see peer G 
Mining / TZ, also in Brazil, as the most sensible comparison, with our forecasted mining costs of US$3.12/t 
mined appearing conservative against US$2.40/t at TZ, while G&A of US$2.38/t comes in under TZ’s 
US$3.10/t reflective of Jaguar’s on-infrastructure location against more remote TZ. Net of the increased 
by-product credits, this lifts our AISC from US$3.88/lb to US$4.96/lb (US$8,557/t to US$10,943).  
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Capex: Table 4 shows an average capital intensity of LatAm peers, predominantly based on gold CIL 
projects where back end CIL/gold rooms have similar capital intensity to a floatation tanks and filter press. 
Taken a peer average puts Jaguar’s float circuit at around US$300m. However, with Jaguar’s location just 
35km from mining towns of Tucuma and Ourilandia do Norte, and 15km from Vale’s giant Onca-Puma 
ferronickel operation (including 230kVA sub-station), we do expect some savings, offset by inflation. A 
recent peer comparison is provided by OZ Minerals’ West Mugrave 2022 DFS. That operation envisaged a 
similar POX plant for capex of A$325m / ~US$244m for a 250ktpa sulphide processing facility. At 76% 
concentrate recovery to a 10% concentrate grade (SCP worst-case estimates), Centaurus would be some 
10% smaller at 220ktpa, albeit these facilities run on sulphur throughput rather than tonnes. Other 
differences including that Jaguar will have a crystalliser, offset by better infrastructure than very remote 
West Musgrave. Consequently, we model US$250m, adding to US$300m float plant above, plus US$25m 
of contingency for our US$475m forecast. Sustaining and deferred capex of A$295m in the scoping study 
included capitalized mining, and waste removal / cut-back costs. Our lifted mining cost captures waste 
stripping now, so with the UG removed we model a flat 2% of build capex per annum for LOM A$183m 
sustaining capex.  

Table 4. Peer LatAm capex and opex costs for conventional gold plants similar to floatation front-end 

 
Source: Company data,  SCP est imates  

Premium pricing isn’t specific to Centaurus, with Vale reporting a US$1,445/t Class I premium in 1Q23. 
Class I is typically high purity and LME deliverable, with Class 2 nickel being that contained in a lower-
purity FeNi and pig iron and other products not able to be directly input into the battery making process. 
We adopt this premium for Jaguar. While more qualitative for now, rumours are swirling that recent 
modification of laterite RKEF facilities to produce matte may in fact be less suitable for batteries due to 
higher impurities. Separate to impurities and Class I premium is CO2 intensity, which is materially higher 
for laterites. Although not hitting the bottom line of our DCF today, the CO2 premium is something that 
we can see evolving. Simplistically we see all metals ultimately being sold at FOB carbon neutral, meaning 
a premium/discount would be applied, at perhaps US$10/t that may only be US$250/t today, but should 
carbon credits move to US$100/t for example, this would provide material upside. 
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Figure 3. Global CO2 emissions; Centaurus forecast a 4.7t CO2 / t Ni vs. 33t industry average 

 
Source: Centaurus  

Regional exploration: With such a large resource base, regional exploration could be argued to have less 
materiality to the upcoming DFS. However, this could be a key driver for M&A. Greenfield exploration has 
identified targets at Filhote, Fliperama and Twisters prospects. The prospectivity is exemplified by the 
2Q23 discovery at Twisters of 14m @ 1.1% NiEq just 5km from the proposed mill. The two zones of ~150m 
and ~400m strike, taking simple maths to 200m below surface lead us to estimate ~2Mt @ ~0.75% Ni for 
perhaps ~15kt Ni metal. For reference, ASX peer Lunnon has an EV of ~A$150m based on a reserve of just 
17kt nickel, presenting a clear value gap.  

Figure 4. (A) Plan and (B) section showing Twister discover 5km from Jaguar proposed mill site 

  
Source: Centaurus  

Peers’ comparison: To compare pre-revenue nickel equities globally we adopt a payable-recoverable net-
royalty basis (Table 2 above) to better measure low payability of concentrate sellers (~75%), as well as 
low payability and recovery in polymetallic deposits (Chalice), and low recoveries in assets with high 
silicate nickel (typically Canadian low-grade). On a grade basis Centaurus is the highest-grade pittable 
sulphide globally at 0.7%, twice the group average of just 0.34% (noting the reserve grade for Centaurus 
excludes the ~10% revenue credits expected at DFS for by-products). On a size basis, the only assets that 
are larger (Chalice, FPX, Aston, Canada Nickel) average just 0.18% payable, recoverable, net royalty grade, 
just a quarter of Centaurus’ grade, hence we argue Centaurus is the largest economic nickel sulphide 
globally. On a valuation basis, Centaurus trades at just 1/10th the value of ASX peers Mincor and Lunnon. 
In fact, if one assumes 25% in-situ equates to 1xNAV (50% margin, less tax, amortised capex and time-
value discount), those names are trading at close to 2xNAV. As such, Centaurus represents the most 
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compelling equity investment in the nickel pre-revenue space on its combination of largest, highest margin 
and lowest value stock globally. 

Why we like Centaurus 
1. Only >1Mt NiEq metal, <$500m capex, pittable nickel sulphide junior globally 
2. Favourable macro as EV’s see 24% Ni demand lift to 2024 against 2021 production numbers 
3. CO2 / energy security value with <1/10th the CO2 of laterites, and location outside Russia 
4. Taking ‘best trodden’ new route to management, POX; lower technical risk vs. carbonyl route 
5. 10Y 75% tax-breaks in well known mining jurisdiction (no rainforest, RAP, indigenous) 

Catalysts 
• Year end 2023: DFS 

• 2023: step-out / extensional and Jaguar Deeps drilling 

• 2023: greenfields regional exploration drilling 

• 2024: Mining license granted 

Research 
Brock Salier (London) m +44 7400 666 913 bsalier@scp-rf.com 
Eleanor Magdzinski (Toronto) m +1 705 669 7456 emagdzinski@scp-rf.com 
Konstantinos Kormpis (Toronto) m +1 778 957 3623 kkormpis@scp-rf.com 
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mailto:emagdzinski@scp-rf.com
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Ticker:     CTM AU Price / mkt cap: A78c/sh P/NAV today:
Author: B Salier/E Magdzinski Rec/0.5xNAV7% PT: BUY, A230c/sh 1xNAV2Q23 FF FD:

Commodity price CY20A CY21A CY22E CY23E CY24E Resource/Inventory Mt NiEq % Mt Ni %
Ni price (US$/t) 20,944 20,944 20,944 20,944 20,944
Ni price (US$/t, payable) 20,546 20,546 20,546 20,546 20,546 M&I 85.7 1.05% OP: 55.0 0.76%
1xNAV project valuation* A$m o/ship NAVx A$/sh Inferred 22.2 1.06% UG: -              -              
Jaguar OP NPV (build start) 1,693 100% 1.0x 3.87 108.0 0.99% Total 55.0 0.76%
Jaguar UG, 50% risked 144 100% 1.0x 0.33 Funding: uses Funding: sources
Expln & resources ex reserve @ 1% insitu 137 100% 1.0x 0.31 Capex  (A$m) 633 1Q23 cash + pre FID equity (A$m) 23.0
Cash at 1Q23 23.0 100% 1.0x 0.05 Drilling/FS cost (A$m) 14.0 SCPe debt (A$m) 411.7
Cash from ITM options 1.5 100% 1.0x 0.00 Working cap >DFS (A$m) 20.9 SCPe equity (A$m) 250.0
1XNAV A$ @ 1Q23 1,998 4.57 G&A and fin. cost (A$m) 37.7 Total sources (A$m) 684.7
*Build start, ex fin. cost + G&A, dil. for optns not build P/NAV today: 0.17x Total uses: group (A$m) 705.9 Drilling / buffer (A$m) -21.2
Asset value: 1xNPV project  @ build start (A$m, ungeared)* Share data (m) Basic FD FF FD

7.50/lb 8.50/lb 9.50/lb 10.50/lb 11.50/lb Shares (m) 427.1 437.7 698.7
Group NAV (A$m) 16,535 18,739 20,944 23,149 25,353 Ratio analysis CY20A CY21A CY22E CY23E CY24E

9.0% discount 961 1,340 1,720 2,099 2,479 Shares out (m) 325.9 329.5 427.1 698.7 698.7
7.0% discount 1,135 1,567 1,998 2,430 2,861 EPS (Ac/sh) -        -              -              -              -              
5.0% discount 1,348 1,843 2,339 2,834 3,330 CFPS before w/c (A$/sh) -        -              -              -              -              

Ungeared project IRR: 0% 0% 0% 0% 0% EV (A$m) 230.1 248.7 299.1 515.2 474.1
Group NAV (A$/sh) 16,535 18,739 20,944 23,149 25,353 FCF yield (%) -        -              -              -              -              

9.0% discount 2.19 3.06 3.93 4.80 5.66 PER (x) -        -              -              -              -              
7.0% discount 2.59 3.58 4.57 5.55 6.54 P/CF (x) -        -              -              -              -              
5.0% discount 3.08 4.21 5.34 6.48 7.61 EV/EBITDA (x) -        -              -              -              -              

*Project level NPV, excl finance costs and central SGA, discounted to build start Income statement CY20A CY21A CY22E CY23E CY24E
SOTP company valuation^ Sep-23 Sep-24 Sep-25 Sep-26 Sep-27 Revenue (A$m) 0.5 -              -              -              -              
Jaguar NPV 1,599 1,778 2,264 2,667 2,562 COGS (A$m) -        -              -              -              -              
Resources ex reserve + nom UG 281 281 281 281 281 Gross profit (A$m) 0.5 -               -               -               -               
Central G&A & fin costs (80) (79) (75) (46) (14) G&A (A$m) 2.9 2.7 4.1 6.1 5.6
Net cash prior quarter 14.8 223.2 (109.9) (379.0) (150.1) Exploration (A$m) 7.3 12.9 37.6 19.2 3.5
Cash from ITM options 1.5 1.5 1.5 1.5 1.5 Finance costs (A$m) 0.1 -              -              -              -              
NAV (A$m) 1,816 2,205 2,362 2,525 2,681 Tax (A$m) -        -              (0.3) -              -              
FD share count (m) 438 699 699 699 699 Other (A$m) 3.6 0.7 (1.3) (0.4) (0.2)
1xNAV7%/sh FF FD (A$/sh) 4.15 3.16 3.38 3.61 3.84 Net income (A$m) (13.3) (16.3) (40.2) (25.0) (8.9)
Exit value: 1xNAV/sh company  @ 2024 first production (A$, geared)^ Cash flow statement CY20A CY21A CY22E CY23E CY24E

7.50/lb 8.50/lb 9.50/lb 10.50/lb 11.50/lb EBITDA (A$m) (11.5) (16.4) (41.7) (25.4) (9.1)
Group NAV (A$m) 16,535 18,739 20,944 23,149 25,353 Add share based (A$m) 0.5 0.8 -              -              -              

9.0% discount 1,248 1,677 2,106 2,535 2,964 Net change wkg cap (A$m) (1.6) -              (1.5) 3.2 -              
7.0% discount 1,405 1,884 2,362 2,841 3,319 Cash flow ops (A$m) (5.3) (15.5) (38.7) (28.2) (8.9)
5.0% discount 1,594 2,133 2,672 3,211 3,750 PP&E - build + sust. (A$m) (1.2) 5.8 6.1 1.0 200.0

Exit value: 1xNAV/sh company  @ 2024 first production (A$, geared)^ PP&E - expl'n (A$m) -        -              0.4 0.3 -              
1xNAV (A$/sh) 16,535 18,739 20,944 23,149 25,353 Cash flow inv. (A$m) 1.2 (5.8) (6.9) (1.2) (200.0)

9.0% discount 1.79 2.40 3.01 3.63 4.24 Share issue (A$m) 24.8 5.5 72.7 25.0 250.0
7.0% discount 2.01 2.70 3.38 4.07 4.75 Debt draw (repay) (A$m) -        -              -              -              -              
5.0% discount 2.28 3.05 3.82 4.60 5.37 Cash flow fin. (A$m) 24.8 5.5 72.7 25.0 250.0

Production (Y1 from 3Q20) CY24 CY25 CY26 CY27 CY28 Net change in cash (A$m) 19.5 (16.0) 27.3 (4.3) 41.1
Jaguar production (000kt Ni) -         2.9 19.0 21.3 21.1 Balance sheet CY20A CY21A CY22E CY23E CY24E
C1 cost (US$/t Ni) - 6,269 7,655 7,998 9,440 Cash (A$m) 24.1 8.3 34.0 29.8 70.9
AISC cost (US$/t Ni) - 9,490 9,233 9,517 10,958 Acc rec. + invet. (A$m) 0.2 0.2 1.4 0.0 0.0
AISC = C1 + sustaining capex + central G&A, C3 = AISC + depreciation PP&E & expl'n (A$m) 9.5 15.3 21.9 23.0 223.0

Total assets (A$m) 33.9 23.8 57.4 52.9 294.0
Debt (A$m) -        -              -              -              -              
Accounts payable (A$m) 1.9 1.9 4.6 -              -              
Others (A$m) 24.3 8.5 35.4 29.8 70.9

1Total liabilities (A$m) 7.7 7.7 8.1 3.5 3.5
Shareholders' equity (A$m) 155.9 162.2 236.3 261.3 511.3
Reserves (A$m) (8.3) (8.3) (5.8) (5.8) (5.8)
Retained earnings (A$m) (121.5) (137.8) (181.1) (206.1) (215.0)
Liabilities + equity (A$m) 33.9 23.8 57.4 52.9 294.0

Source: SCP estimates

4Q22 JORC SCP inventory

0.17x
A$4.15c/sh

 / A$333m Country: Brazil
Asset: Jaguar
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DISCLOSURES & DISCLAIMERS  

This research report (as defined under IIROC Rule 3600, Part B) is issued and approved for distribution in Canada by SCP Resource Finance LP 

(“SCP”), an investment dealer who is a member of the Investment Industry Regulatory Organization of Canada (“IIROC”) and the Canadian Investor 

Protection Fund (“CIPF”). This research report is provided to retail clients and institutional investors for information purposes only. The opinions 

expressed in this report are the opinions of the author and readers should not assume they reflect the opinions or recommendations of SCP’s 

research department. The information in this report is drawn from sources believed to be reliable but the accuracy or completeness of the 

information is not guaranteed, nor in providing it does SCP or persons assume any responsibility or liability whatsoever. This report is not to be 

construed as an offer to sell or a solicitation of an offer to buy any securities. SCP accepts no liability whatsoever for any loss arising from any use 

or reliance on this research report or the information contained herein. Past performance is not a guarantee of future results, and no 

representation or warranty, expressed or implied, is made regarding future performance of any security mentioned in this research report. The 

price of the securities mentioned in this research report and the income they generate may fluctuate and/or be adversely affected by market 

factors or exchange rates, and investors may realize losses on investments in such securities, including the loss of investment principal. 

Furthermore, the securities discussed in this research report may not be liquid investments, may have a high level of volatility or may be subject 

to additional and special risks associated with securities and investments in emerging markets and/or foreign countries that may give rise to 

substantial risk and are not suitable for all investors. SCP may participate in an underwriting of, have a position in, or make a market in, the 

securities mentioned herein, including options, futures or other derivatives instruments thereon, and may, as a principal or agent, buy or sell 

such products.  

DISSEMINATION OF RESEARCH: SCP’s research is distributed electronically through email or available in hard copy upon request. Research is 
disseminated concurrently to a pre-determined list of clients provided by SCP’s Institutional Sales Representative and retail Investment Advisors. 
Should you wish to no longer receive electronic communications from us, please contact unsubscribe@scp-rf.com and indicate in the subject line 
your full name and/or corporate entity name and that you wish to unsubscribe from receiving research.  

RESEARCH ANALYST CERTIFICATION: Each Research Analyst and/or Associate who is involved in the preparation of this research report hereby 
certifies that:  

• The views and recommendations expressed herein accurately reflect his/her personal views about any and all of the securities or 
issuers that are the subject matter of this research report; 

• His/her compensation is not and will not be directly related to the specific recommendations or view expressed by the Research 
analyst in this research report; 

• They have not affected a trade in a security of any class of the issuer within the 30-day period prior to the publication of this research 
report; 

• They have not distributed or discussed this Research Report to/with the issuer, investment banking group or any other third party 
except for the sole purpose of verifying factual information; and  

• They are unaware of any other potential conflicts of interest. 

UK RESIDENTS: SCP Partners UK Limited (“SCP UK”) is an appointed representative of PillarFour Securities LLP which is authorized and regulated 
by the Financial Conduct Authority. This document has been approved under section 21(1) of the FMSA 2000 by PillarFour Securities LLP 
(“PillarFour”) for communication only to eligible counterparties and professional clients as those terms are defined by the rules of the Financial 
Conduct Authority. Its contents are not directed at UK retail clients. PillarFour does not provide investment services to retail clients. PillarFour 
publishes this document as non-independent research which is a marketing communication under the Conduct of Business rules. It has not been 
prepared in accordance with the regulatory rules relating to independent research, nor is it subject to the prohibition on dealing ahead of the 
dissemination of investment research. It does not constitute a personal recommendation and does not constitute an offer or a solicitation to buy 
or sell any security. SCP UK and PillarFour consider this note to be an acceptable minor non-monetary benefit as defined by the FCA which may 
be received without charge. This is because the content is either considered to be commissioned by SCP UK’s clients as part of their advisory 
services to them or is short term market commentary. Neither SCP UK nor PillarFour nor any of its directors, officers, employees or agents shall 
have any liability, howsoever arising, for any error or incompleteness of fact or opinion in it or lack of care in its preparation or publication; 
provided that this shall not exclude liability to the extent that this is impermissible under the law relating to financial services. All statements and 
opinions are made as of the date on the face of this document and are not held out as applicable thereafter. This document is intended for 
distribution only in those jurisdictions where PillarFour is permitted to distribute its research. 

IMPORTANT DISCLOSURES FOR U.S. PERSONS: This research report was prepared by SCP Resource Finance LP (“SCP”), a company authorized to 
engage in securities activities in Canada. SCP is not a registered broker/dealer in the United States and, therefore, is not subject to U.S. rules 
regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to 
“major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 
1934, as amended (the “Exchange Act”). Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or 
related financial instruments based on the information provided in this research report should do so only through Sprott Global Resource 
Investments Ltd. (“SGRIL”), a broker dealer in the United States registered with the Securities Exchange Commission (“SEC”), the Financial Industry 
Authority (“FINRA”), and a member of the Securities Investor Protection Corporation (“SIPC”). Under no circumstances should any recipient of 
this research report effect any transaction to buy or sell securities or related financial instruments through SCP. 

SGRIL accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is delivered to a U.S. 
person other than a major U.S. institutional investor. The analyst whose name appears in this research report is not licensed, registered, or 
qualified as a research analyst with FINRA and may not be an associated person of SGRIL and, therefore, may not be subject to applicable 
restrictions under FINRA Rule 2241 regarding communications by a research analyst with a subject company, public appearances by the research 
analyst, and trading securities held by a research analyst account. To make further inquiries related to this report, United States residents should 
contact their SGRIL representative. 

mailto:unsubscribe@scp-rf.com
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ANALYST CERTIFICATION / REGULATION AC: The analyst and associate certify that the views expressed in this research report accurately reflect 
their personal views about the subject securities or issuers. In addition, the analyst and associate certify that no part of their compensation was, 
is, or will be directly or indirectly related to the specific recommendations or views expressed in this research report. 

SCP RESOURCE FINANCE EXPLANATION OF RECCOMENDATIONS: Should SCP issue research with recommendations, the research rating 

guidelines will be based on the following recommendations:  

BUY: The stocks total returns are expected to be materially better than the overall market with higher return expectations needed for 
more risky securities markets 

NEUTRAL: The stock’s total returns are expected to be in line with the overall market  

SELL: The stocks total returns are expected to be materially lower than the overall market  

TENDER: The analyst recommends tendering shares to a formal tender offering 

UNDER REVIEW: The stock will be placed under review when there is a significant material event with further information pending; 
and/or when the research analyst determines it is necessary to await adequate information that could potentially lead to a re-
evaluation of the rating, target price or forecast; and/or when coverage of a particular security is transferred from one analyst to 
another to give the new analyst time to reconfirm the rating, target price or forecast.  

NOT RATED ((N/R): The stock is not currently rated  

 

Research Disclosure Response 

1 SCP collectively beneficially owns 1% or more of any class of the issuer's equity securities1 NO 

2 
The analyst or any associate of the analyst responsible for the report or recommendation or any individual directly 
involved in the preparation of the report holds or is short any of the issuer's securities directly or through derivatives 

NO 

3 

An SCP partner, director, officer or analyst involved in the preparation of a report on the issuer, has during the preceding 
12 months provided services to the issuer for remuneration other than normal course investment advisory or trading 
execution services 

NO 

4 
SCP has provided investment banking services for the issuer during the 12 months preceding the date of issuance of the 
research report or recommendation 

NO 

5 
Name of any director, officer, employee or agent of SCP who is an officer, director or employee of the issuer, or who 
serves in an advisory capacity to the issuer 

NO 

6 SCP is making a market in an equity or equity related security of the issuer NO 

7 The analyst preparing this report received compensation based upon SCP's investment banking revenue for the issuer NO 

8 The analyst has conducted a site visit and has viewed a major facility or operation of the issuer YES 

9 The analyst has been reimbursed for travel expenses for a site visit by the issuer YES 

SCP Resource Finance Equity Research Ratings: 

 

 
1 As at the end of the month immediately preceding the date of issuance of the research report or the end of the second most recent month if 

the issue date is less than 10 calendar days after the end of the most recent month 

BUY: 55

HOLD: 1

SELL: 0

UNDER REVIEW: 1

TENDER: 1

NOT RATED: 0

TOTAL 58

Summary of Recommendations as of June 2023


