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Exploration Success Continues at Jaguar Central

Investment case

The intersection of >30m of semi-massive and massive nickel sulphides
outside of the current Jaguar Central Resource further validates Jaguar
as a company making project. The strike length of the high-grade ore
shoot at Jaguar Central (which starts at surface) has expanded to
>500m on the back of step-out drilling, with the broad intercept from
diamond hole JAG-DD-20-104 instilling confidence in thick high-grade
mineralisation continuing at depth. The scale of the existing high grade
Resource not only provides unparalleled leverage but also flexibility with
respect to the development of the Jaguar project, which we envision
commencing as a capital-light open cut operation prior to advancement
underground. We flag assays from further step-out and deeper drilling
at Jaguar Central in addition to CTM’s maiden study on the project (due
Q1 CY’21) as key near term catalysts. Speculative Buy maintained.

Key points

* CTM has reported a material intercept from step-out drilling at the
Jaguar Central deposit;

e >30m of semi-massive thru massive sulphides have been seen at
diamond hole JAG-DD-20-104;

® The presence of millerite in the middle section of the mineralised
zone is indicates that pending assays for hole 104 will carry good Ni
grade;

* A second hole in JAG-DD-20-101 has encountered Ni sulphide
mineralisation to the east of hole 104;

® These step-outs imply a strike length of over 500m at the
Jaguar Central deposit, with clear potential to extend the known
mineralisation envelope to the east:
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Centaurus Metals Ltd Year End 30 June

Share Price $0.62 A$/sh
Issued Capital

Fully Paid Ordinary 322.3 m
Listed Opts (ex @ $0.18/sh May’21) 28.9 m
Unlisted Options 12.1 m
Total Dil FP Ord 363.25 m
Market Capitalisation 225.2 A$m
Enterprise Value 200.2 A$m
Cash (est Dec 20) 25.0 A$m
Debt Nil A$m
Directors

D. Murcia NE Chairman
D. Gordon Managing Director
B.Scarpelli Ex Director
M. Hancock NE Director
C. Banasik NE Director
Substantial Shareholders

Top 20 59%
Directors & Managment 4%

Company Details

Level 3,10 Outram Street

West Perth WA 6005
Telephone: +618 6424 8420
Email: office@centaurus.com.au
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* Both intercepts from holes 104 and 101 sit outside the current
Resource envelope;

* We see substantial potential for expansion of the current Resource
48Mt @ 1.08% Ni for 517kt Ni) with reference to the amount of
drilling completed since the beginning of FY’21;

e Of greater significance is the likely growth to the near-surface
component of the Resource at Jaguar Central (4.1Mt @ 1.44% Ni for c.
60kt contained Ni);

e Striking over 500m, shallow and with a sub-horizontal plunge,
Jaguar Central is key element to the strong, early economics for the
proposed development of Jaguar;

e CTMis well funded with a cash balance of ~$25m and $6m of unpaid
capital from ITM and vested options;

e Key catalysts remain the release of the following:

o Assays from in-fill and step-out drilling at Jaguar Central and
South (due Dec’20);

o Resource update (due Jan’21);

o Scoping Study (due Q1 CY’21);

* We have recently updated medium term nickel price forecast. This
has prompted a revision of our back of the envelope initial jaguar
development. Our Valuation increases to $0.86 and we set our Price
Target at $0.85/sh, cognisant of a firm nickel price macro.

* We maintain our Speculative Buy rating.
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Analysis

Our current SOTP valuation is included below:

Valuation A$m A$/sh.
(+) Jaguar Nickel 275 $0.76
(+/-) Hedging 0 $-
(-) Corporate -23 -$0.06
(+) Exploration 30 $0.08
(-) Debt (¢} $-
(+) Unpaid Capital 6 $0.02
(+) Cash 25 $0.07
Valuation 313 $0.86

We retain the following broad-brush assumptions in deriving our NPV
valuation of the Jaguar project:

Jaguar Valuation

Capital Cost UsS$m 150
Throughput mtpa 2.7
Grade Ni % 1.0-1.4
Recovery % 80
Production kt pa 23-30
Operating Cost

Open pit US$/t 55
Underground US$/t 90
AISC payable US$/Ib 4.8-5.6
Mine Life Yrs 10
LT Ni Price Us$/Ib 8
Payability % 73
Avg. EBITDA pa A$m 288
Tax Rate % 34
NPV A$m 275
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Copyright & Distribution

The material contained in this communication (and all attachments) is prepared for
the exclusive use of clients of Euroz Hartleys Securities Ltd (ACN 089 314 983) and
Euroz Hartleys Limited (ACN 104 195 057) only.

Euroz Hartleys Securities Limited is the holder of an Australian Financial Services
Licence (AFSL 243302) and is a participant of the Australian Securities Exchange
Group.

Euroz Hartleys Limited is the holder of an Australian Financial Services Licence
(AFSL 230052) and is a participant of the Australian Securities Exchange Group.

The information contained herein is confidential. If you are not the intended
recipient no confidentiality is lost by your receipt of it. Please delete and destroy
all copies, and contact Euroz Hartleys Securities Limited on (+618) 9488 1400. You
should not use, copy, disclose or distribute this information without the express
written authority of Euroz Hartleys Securities Limited.

Disclaimer & Disclosure

Euroz Hartleys Securities Limited and Euroz Hartleys Limited, and their associates
declare that they deal in securities as part of their securities business and
consequently may have an interest in the securities recommended herein (if any).
This may include providing equity capital market services to the issuing company,
hold a position in the securities, trading as principal or agent and as such may effect
transactions not consistent with the recommendation (if any) in this report.

Euroz Hartleys Securities Limited and Euroz Hartleys Limited declares that they may
have separately or jointly acted as an underwriter, arranger, co-arranger or adviser
in equity capital raisings, and will have received a fee for its services, from or any
company mentioned within this report during the last 12 months.

You should not act on any recommendation issued by Euroz Hartleys Securities
Limited without first consulting your investment adviser in order to ascertain
whether the recommendation (if any) is appropriate, having regard to your
objectives, financial situation and needs. Nothing in this report shall be construed as
a solicitation to buy or sell a security, or to engage in or refrain from engaging in any
transaction.

Euroz Hartleys Securities Limited believes that the information and advice contained
herein is correct at the time of compilation, however we make no representation or
warranty that it is accurate, complete, reliable or up to date, nor do we accept any
obligation to correct or update the opinions in it. The opinions expressed are subject
to change without notice. No member of Euroz Hartleys Securities Limited accepts
any liability whatsoever for any direct, indirect, consequential or other loss arising
from any use of this material.

We cannot guarantee that the integrity of this communication has been maintained,
is free from errors, virus interception or interference.

The author of this publication, Euroz Hartleys Securities Limited, and Euroz Hartleys
Limited, it’s directors and their associates from time to time may hold shares in the
security/securities mentioned in this Research document and therefore may benefit
from any increase in the price of those securities. Both Euroz Hartleys Securities
Limited and Euroz Hartleys Limited, and its Advisers may earn brokerage, fees,
commissions, other benefits or advantages as a result of transactions arising from
any advice mentioned in publications to clients.

Analyst Certification

We hereby certify that all of the views expressed in this report accurately reflect

our personal views about the subject company or companies and its or their
securities, and we are not in possession of, nor does this Research contain any inside
information.

No part of our compensation was, is or will be directly or indirectly, related to the
specific recommendations or views expressed by the authoring analyst in this
research, nor has any attempt been made to influence this Research.
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